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£$ Jane 


■BM<MAHDVM FO*tf Bir actor, Advanced K«iweh Project* Agency 

Assistant Secretary el fee Mr Force {* & i} ) 


SUBJECT 


: financing of Project C Ob. ON A 


25X1 


25X1 

m 


t. Under date el IS April ISS9, an outline el fee above project 
ICOfe-OOtJ) vti submitted for tbe approval el blgber authority after die- 
cuasion with y« -tth D*. J«"« «»««• ** 

thereafter, the »** sraeted. I waa, however, give* epeeiflc 

instruction with reaped to fee flaaeeteg of I a» 

the substance of fete iostroctlee to ye« at feie Hire becauae it ie relej* 
to arrangement which l believe are car realty under discussion between 
t> e Advanced Research Project# Agency and the Air Force, 

g m The project outUae ceatained fee following eetlmatee and state- 
ii eBt# wife respect to financing: 


a. That covert procurement would require about t 

^Joalch would be provided by the Central Intelligence Ageecy. 

Tael firs* and second stage vehicles fo r twelve firings weald 


25X1 


b. Tael first and second stags **•***»' 

cost »» P ro*imatctr \~ ^ LTa 

r*eat would be financed "for tae meet part by aK PA fe*o«g>. U Al 


Force*’. 


1 u ife reenact to the first of these two categories of costs, 

" i ■ I . •_ L *. 4_ .Lit..,, .n MlW(i 


the 


CIA has obligated 


[ 


a nd is about to obligate an additional 
\ te Lockheed Aircraft Corp oration. It now appears likely 
J 1 Will be required for tit* ite«is 


to* **cove r U^°proc u rea and fefi will be cover ed by CIA 'wife FT-MSI fund.. 

4. The Instruction referred to in Paragraph I above ie relevant to 
t * second category of coats, feose of first and second stage vehicles. T«t 
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instruction itself applied to both covert mod overt development and procure* 
meat and mm* to the effect trail "all funding for development end hardware 
v:uil «m*.« from: (a) the Central Intelligence Agency end (&) the Advanced 
Research Projects Agency**. The intent of this instruction was that funding 
for these purposes should not be provided by the Air Force. 

5, I am confident that the arrangement which I understand is now 
contemplated, whereby the Air Force will obligate certain food* fee 

CDF ON A in advance of reimbursement by AR FA, would be consistent with 
the foregoing instruction, since t'ds sequence of events has been necessary 
with a number ef AB PA programs, I feel, however, that if AKFA does not 
intend ultimately to fund vehicles procured for CORONA, this change of 
plans should receive appropriate clearance. 

6. The language quoted in Paragraph 4 above of course leaves open 
the possibility that lids Agency should food a larger part of the whole 
CORONA program titan contemplated in the project outline. Attnougn this 
course of ectioa is not precluded on policy grounds, the need for it was not 
foreseen, because what is now CORONA sad been planned and authorised as 
a part of WS-ITTi, before being split -off as a separate, covert project, and 
its funding was assumed to be possible from already approved programs. 

It is recognised that the cost of first and second stage vehicles for CORONA 
was underestimated and that various AR PA programs including the accelera- 
tion of Il?i, require additional funding. The provision of sisable amounts 
in addition to those already budgeted would, however, raise serious problem s 
for the CIA. Accordingly, if these developments render impossible the 
funding of overt procurement for CORONA by ARPA, the financial status 
of the project should be reviewed by the knowledgeable sealer officers of 
the Department of Defense and this Agency, 


25X1 


(sgd) Richard M. Bissell, Jfj 

fUCHAFD M. BIodaUL, JR. 
special Assistant to the Director 
for Planning and Development 


SA/PD/DCId 


k6/24/58) 


Dis tributions 

Copy 1-Roy W. Johnson, Dir/ARPA 

2-R. E. Horner, Asst Secy of AF (RfeD) 

3 «* ’ A } 4 -‘ •: J” 

4-* 

.-'■‘if -Deputy Dir, DPS 8-Dir of DitP, DPS 

6 - Dir of Admin & Conipt, DPS 9-SA/PD/DCI Subj 

7- Security Offr & Cover Offr, DPS 10-SA/PD/DCI COR Chrono 
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